No. 009/NGL/055
Government of India
Central Vigilance Commission
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Satarkta Bhawan, Block-A
GPO Complex, INA,

New Delhi-110023

Dated, the 08" Nov., 2009

Circular No.- 31 /10/09

Sub:- Review of Purchase Preference Policy for Products and Services of Central
Public Sector Enterprises(CPSEs) in view of the judgement of the Supreme
Court of India in the matter of M/s Caterpillar India Pvt. Ltd. v/s Western
Coalfields Ltd. and Ors dated 18.5.2007.
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The Department of Public Enterprises has issued guidelines vide O.M. No.
DPE/13(15)/2007-Fin. Dated 21.11.2007 on the subject cited above which reiterates
DPE’s earlier guidelines dated 18.07.2005 to the affect that the Purchase Preference
Policy would stand terminated w.e.f. 31.03.2008. Further, it also provides that
Preferential Policy framed for the specific sectors by the concerned
Ministry/Department within relevant Act of Parliament or otherwise don't come within
the purview of these guidelines. However, the DPE OM. Dated 21/11/2007, lays
down that the concerned Ministry/Department may independently evolve/review
preferential policies for the sectors of their concern as per their requirement. A copy
of DPE's O.M dated 21/11/2007 is enclosed for reference.

2. The Commission has desired that if any Ministry/Department has evolved a
Purchase Preference Policy pursuant to the DPE Guidelines, the same may be
brought to the notice of the Commission. w
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( Shalini Darbari )
Director

Encl: As above.

All CVO's of Ministries/Departments






